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EVALUATING THE EFFICIENCY OF FARMERS IN ETHIOPIA

Abrar Sulcimanr
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1. INTRODUCTION
*

There are many rcastuis for nieasuring cfJkitw_v !'irs1. eftlciene} measures help idcntily
relatively efficient units and give an estimate of ihc potential for resource cunserv^tion
and/'or output increases of Lhe incl licicnt ones are improved. I roin an applied perspective,
therefore, measuring efficiency is important us tins is the first step in a process that might
lead to substantial resource savings .

Second, these resource savings have impuriant implications for both policy lormulation and
firm management Moreover, it is only by measuring efficiency and separating ns L-ilccts
from the elfocis of the production cm ironmen! one can explore hypotheses concerning the
sources of etTicicnuy ditfcrcnliae. Identi fical ion "‘ rl icsc source\ is essential lu lhe inslitutfon
of public and private pnheics designed 10 increase the output of a limi hy simply increasing
its efficiencies, without absorbing furlher resource's.

t hird, lhe benefits that could be reaped from the reulfocaiion of resnurccs from the less
elficicnt areas to those that are efficient are immense for a dem Iopmg ecuHomy . These
benefits are more pronounced for Llhmpian agriculture where there is very little room, at the
moment to expand the sector through extensive use of land 1 1 lj.








































