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This paper highlights the need for a securi^es mariret /he supp/y and
demaud prospecfo for ft as weft as some of the ch^fteoge of the maritef ft
s/jows /ha/ d?e ^jarvc/a/ structure of /he country /s dominated by commertia/
banfts whose major fonctfon /s mobiftstog shoft-tem ftaW/es and /arge/y
maktog shod-term foans The banks’ actwrbes to financing tong-form toons
an? limited. On the other hand, a took at the demand prospects- for a
securities market suggests that there is suflfatent ground to start such a
market. The ongoing pnVatfzatfon process as waii as the existing and
ncw/y-fonnnd sham companies vrift be potonha/ supp/y sources of the
market. Government securities may be another source when and if it resorts
to indirect ntonetafy poMy instruments. Demand for stocks may come from
por/fo/fo afjf'ustment of indfvidus/s. institutional savers, growth and
distribution in income and emp/oyment. Initially, the market w/ft ho-smaft rn
s/ze. /Vonefhe/ess, ft can he/p i?// some of the gaps in the fin^oing of
tovestment ac/iwffos in the country Once started the Mum growth of the
securities market depends on the growth of the overaft economy, the extent
to which a stah/e economic, poftfrcaj and regu/atory environment is
maintained, as weft as rhe capacity to generate professional analysts and
managers

1. INTRODUCTION

Securities markets, where shares and bonds are traded and re- traded, are becoming
part and parcel of the financial institutions in many low-income African countries The
need far a securities market, as the next step in the ongoing financial liberalisation is
gaining consensus among various groups in the country - A number of efforts.
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