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Abstract
The paper compares poverty levels between rural and urban areas in Ethiopia using several
methods of constructing a poverty line. The findings suggest that, generally speaking,
differences in poverty between urban and rural areas were on average small, even though,
especially in rural areas, some areas were found to be extremely poor.

1. INTRODUCTION
Ethiopia is without any doubt one of the poorest countries in the world. Poverty
reduction is high on the agenda of government and donors. Surprisingly though,
relatively little exists in terms of comparative data on poverty. This paper combines
two closely related surveys in rural and urban Ethiopia to provide estimates of poverty
and especially on the relative levels of rural and urban poverty in 1994. Data are taken
from surveys conducted in rural and urban Ethiopia by the Economics Department of
Addis Ababa University in collaboration with the Institute of Development Research
and the universities ot Oxford and Goteborg.

Methodologically, the comparison between urban and rural poverty has to be done
with care. As Ravallion and Bidani (1994) have shown for Indonesia, calorie-based
definitions may yield misleading results if tastes for expensive relative to cheaper
calories differ from area to area. While prices are generally acknowledged to be
usually somewhat larger in urban areas, taste differences may result in an
overemphasis of urban poverty. Our result on Ethiopia are clearly sensitive to this
problem, but a systematic exploration of different ways of defining poverty lines allows
us to reach reasonably robust conclusions.

* The final version of this article was submitted in May 2002.




































